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UNIT I: BASIC ECO 'OMIC CONCEPTS ‘// |
1 4 l ‘ | \\
é OBJECTIVES: / ; : |
j UNIT: ' As a basis for the study of economics the student must | fr//
, ) , ) .
%;f understand and be able to apply the basic economic concepts, .
s Whis unit ongecuwve will have been uef.lf the student successfuvlly
E completes £0% of the general objoctives. | . - o
| CENERAL: The student will understand and apoly thq~foundations i
: of modarn eoonamlc analysis. B0% of the spOCIfic %vactlves will o
; t | | h%ve to te mat to fulfill this requirement, v %
| % - SPRCIFIC: He will define “aconomic analysis" by piecing |
? < torethar riven sentence fragments.’ (90%) ' A
i E ° \ SOTCIFIC: He will sslect from given alternatives the
= \ ' prima;& maasu;e of a nation's spéndurd of ?* fug. (L00F) -~ |
é, 5 R SPRCIFIS: He will dnsver correctly s mult;pleuchoica‘question. f
‘ i | byfséiecting the moét\prdbabla offects of a forelyn war on a ;
¢ ¥
| { nation's st 5 idard of livi ng. (L004) ™ | 1
] ? . SEfCIFIC: He wili;state éorrectly the ralatmonskjp ketwesn ;
3 g the secarcity of econemic resources and . the gtuny of sconomlcé'/ 90%) }
; é = SPECIFIC: He will list. /at least four economic resoNrces which :
- : | " | A
i é. - - - are not nstural resource KQQ}OO%) e o
GENERAL: the student will be able to anpl Qn uhderstanding of ths
) principles underlying.economic grawth. 84% of the wpecific " ?
ébjectives'will have to heo mé@ to fulfili'ihis'requirément. | L i
N TSPECIFIC: He will atrange given sen@enge fragments into a - _ \’;
correct definition of “aconomic growﬁh"; (lOpﬁ)' ‘ ;/,)_ ;
) SPECIFIC: He will select two measures of coconomic growth from - s

a list of alternatives, (1n0%)

&

SPECIFIC: He will contrast the two roles that




population plays in relation to the output-per-capita
measure of a standard of 1iving. (100%)

SPECIFIC: Ho will select from given altematives the
correct»rOIétionahip between education and economic(gr&ﬁth.
(1.00%) b
SPECIFI&: In a paragraph of no more than fifty words he

w411 explain the relation‘/s\hip between capital formation and
economic growth. (90%) o ‘ ]

SPECIFIC' In al100 page paper he wil%?ﬁ{;e'an example of’ ﬁhe
law of diminishing returns and eXplain its operation in his
example, (90%) o ‘ : °

/GENERAL: The student will understand and be able to apply the principles

1nvo;vé& in a private-enterprise: froe-priée économic system, 84% : = f
of the specific objectives w{il have to be met}to fulfill this objective.
\ SPECIFIC: He will list the four econemic questions which
. | have to be ;nswered by av?fz;§g§£§§;c4system. (100%)
? - | | SPECIFIC: He will reproduce and label the various parts
of a circular-flow diagram deseribing the f]ow of economic
activity between businesses and the public. (80%) f

,}.

SPECIFIC: He will identify, in 30 words or less, the rol?

*vs\
of government in the "] aissee=faire" philosophy of the ninetsenth

~century. (80%)

“_,

t‘ SPECIFIC: He will put together, given sentence fragments,

a correct definition of 2 "mixed econemy™., (90%)

\

. ' ) 4 ) . ) Lty .
N SPECIFIC: He will 1list four economic services that the

zovernment must provide because they eannot be provided -

by a pri@ateaenferprisp economy. (75%)

Y




SPECIFIC: He Qill‘describe in a 100 page paper £he process
by which the price system transmits information to\the
factors of producticn as to what to produce. (80%)
GENﬁRAL: The student will understand the relationship between
sconomic analysis and public policy}' 100% of the specific objectives
will have to be fulfilled to meet this requirement. |
SPECIFIC: He w111 list three uses of eéonamic models used
in helping to form pblic policy. (56 2/3%)
SPECIFIC: He will list and deseribe in not more thén 100
words four presentudaf goals of public polié&. (10%)
SFECIFIC: Hé will give examples of four cowmon fallacies in
logic which can interfere vith straight thinking in economics. (75%)

1 4

GENERAL: The student will respond to the principles of Qconomi¢lana1ysis.
\ . _ .
To meet this objective he will ‘have to meet the specific objective.

SFRCIFTC: He will bring auestions to class concerning the prineiples
P

.of econoric analysis underlying the events of current interest taking

~

slace anteide class. (1007%)
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UNIT IL: MONEY AND BANKING

OBJECTIVES

LN

. ¢ ! . '
UNIT: The monetary envlqkpent involves almost everyone. The
‘ \

more we understand it the more Pask.y we can it into society.

Te Enderstnnd money it is important to understand the functions

. | \ . | S, . .

and goal.s of our monets institutions. To meet thls objective ’ )
Y «

the student must meet &5 2/3 % of the oaneral'ob'ectives.
. [ . L S |

GEVIRAL : The student will understand what money is. Tp meet | 1
. k
this reguirement he must meet the rpqujremcnto of. 75% ;

sp2eifie objectives. L : 3 | C

2,
SPECIV1Z:  He will select Ffrom given sentence fragments

corr

"
&

ct définition of money. (lOﬂﬁ‘ )

"

SPECIFIC

Given & list of alternatives, he will chcess = . o

i’__,‘

those items which ars meoney and those that are "neaz - ]

monies". (90%) ; | : ) E _ |

SR s S

SPELIvC He will lisﬂ two functioﬁs of roney (1009)

IR By S PO

o \ /

SreCirTins He 111 list five financial instiltutions. (80%) - ]

' .
bl ! ’ . i

}GZJH\AL.  \The student will aooly the process of the creution | I é
éng contra;tion of neaney and credit? 204) To fulfill. this /
‘requirémgnt the student must meet {(804) of the specific requirémenps.
7 B | SPECIFiC:H He will select from p Lven altﬂrnatlvcs the most
iﬁportant way in which the amcunt of currency in circulation ,g
is dete?ﬁined. (100%)
i N

SPECIFIC: ﬁe wlll segr#vate a 115t of items 1nto those | ' ?

which are assets and those thch are net worth and 11ab111t198 ' i

,to a COmmercial\bank. (80%) ' , - | R




2

SPECIFIC: He will write down ths percentage of transactions
[]

.wﬁich are made by bank checks. (90%)
SPEZCIFIC: He will éhoose from'giveh a}ternatives the
"cgrrect‘anéwer in responséfto the duestion; "Where do
most bank depbsits ( dollaé‘vélue ) come from?" (100%)
SPéCiFIC: He will choose'from given aelternatives the
main re;son for the legai reserve requireméﬁt.‘(loQ%)
SPECiEICé  with a 20/ legal reserve rsquirement he

. / - _
. will select from given altermatives the correct amounts

of ¢hecking deposits that a bank:can. have. (100%)
SPECIFIC: He will state,in less than fifty words, the
probable reaction of a barnker,in a booming economy,

to the realization that there are excess reserves in his

benk. (90%) I o /

~~

SPECIFIC: -He will select from given alternatives Zyé

main distinection betweqn(qomﬁerc@ai banks and savings

‘banks, (100%)
SPECIFIC: bsing "T" accounts, he will trace the process

byfwhich money islgréated. He wilthave >eern given the.

assumpﬁion that all banks except one are presehtiy'

"1oaged1up":to their legal reservb r;quifément. (904)
/ " . ‘ .l I,

SPECIFIC: He will select from given alternatives the

~—

probable effect 6n checking deposits ofla{%ossvcf‘ reserves
when béhks aré fully “loaned-uﬁ" to ‘their reserve o
reQuiremept. (lbO%) B :’ - j-, , _' B
GENEHAL:— The student will aﬁply his.understénding of the |

y ?bdgrélxﬁgserve System and its relationshilp to mohey and

credis, To meet this requirement the student must mest
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80% of the snecific obgectives.
P CIFIC: He will select from a given list the five

componenh parts of the Federal Reserve System.\IOO%)

f,SP‘CIFIC He will state to whom ‘the Federal Reserve
Board of Governprs is most reSpons;ble,to the President : . i
or to the Congfess.(loo%) . | - R |

SPECIFIC: He will list the four main service functions

of the Federal Reserve Banks. (100%)

a - " SPECIFIC: He5wi11 selecplfrom éjven_élternatives“

the distinyui%higg/feature of a true central bank (100%)

SPECIFIC: He will select ‘the dollar amount of member .

bank deposits that could be supnorted by one dollar of

a : :
3 . . &

gold.' (100%) ’ " _

SN

3 | ) | PECIFIC: e will 1ist two "quantitative" and two
. | | "qualitative" credit’ centrels., (lOOﬁ)s‘ .
- ,  SPECIFIC: He will state whether the voluﬁe‘of.memper~ G
- | ' bank reserves goes ep or down when the FederaliReseffe | : ]
buys goverhﬁentsbonds. (lQO%) |
SPACIFIC: He will state, in less then thirty words, |
 the effect on credit, ef raising the rediscount rate, (90%).
SPECIFIC: He will state, in less than [ifty words,

the effeet on credit, of lowering the membep,bahk o ;

4

_reserve requirements; .(90%)

o
"tl

ECIFIC: He will state in less.than fifty words, the

SR ,Wﬁ,e,;l_u,w,,”leffectwonmcradit,ofwlcweringlthelgoldlreser&ewrequirement. B

for member<bank deposits (reserves). (90%)' |
| N - ,SPECIFIC. Ho will choose from given slternatives the ]

lfw | different effect oﬂ the money suppby when the Federal ;
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UNIT TII: NATIONAL INCOME, PRICES, AND EMPLOYMENT

»

OBJECTIV:ES :
UNIT: ‘Natfénal income aceounts and information about employ-
ment, prices, and income are ;ontained in a largs part of the
everyday news to which a person ig‘subjected. To understand

tha languaga of national income accounting will make a person

mors effective as a person and as a oltizen., To meet the require-

nents for this unit the student will have to meet 100% of the

L3

requirements of the .general objectives. ]
GENERAL: Thé student will understand the nature and use
of the national income accounts, 80% of the specific
objectives will have to be met to fulfill this requireménﬁ.
SPECIFIC: He will sélect from given choices, three
ways that the gross naticnal product ¢an be computed:
 (1008) IR
SPECIFIC: If éépital consumption allowances aré

subtracted from the gross natlional product he will

'y

oy,

N

state the name of the rasult. (100f)

SPECIPIC: He Qill state the n;ﬁe of,thé sun of all
incomea payments‘yecaived by the:factorg)of\produption;
(100%) é | ”
SPECIFIC: He will choose correctly the two main uses

of national income accounts. (100%) |

SPECIFIC: He wiilselect from ziven choices éhe:puapose

of using constant dollars when meacnring national

incorme at different times. (106%).

| y

e ST B Yo e

g
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GENERAL: The student wiil analyze situations using the
theory of income, employment, and prices. 84% of the
Spécific oéjectives vill have to he met to fulfill this
requirameni.‘ )

PECIFIC: From sentence fragments he will put

.

together « short, camplete definition of the narginal

¢

rropensity to co sumn, .

'SPECIFIC: He will choose from given alternabives
the correct relationship:between consumvtion and
savings. (100%)
SPECIFIC: Using the “permanent income hypothesis"
he will select from given aliernatives the probable.
result on a family's spending pattern of a large

3 increase in income which is'considered to bLe &empé
orary. (100%4) v ?‘ "

* SPECIFIC: He will choose from'given alternatives
the probable result of consumer spending of a large
increase ih cash balance relative to current income.,
(100%) |
SPECIFIC: He will choose from given élternatives)

the probable spending ﬁattern after a period of pfice

contréls and the rationing of scarce consumer's

goods., (100%)

. SPECIFIC: He will state whether the consumption

function has been relatively stable or quite unstable

over the psst 100 years, (10¢ % )
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SPECTFIC: Croosing from given alternatives, he will
select thnse itaems which are considerad to be invest

3

ments in the economic sense of the word “investment',
(100 % ) " {
SPECLFIC: e will state whether consumntion or
nrivate investment is likely to fluctuate Lhe most
nver 1 shert éerioﬁ. (1.00%) , }
$PINTRIC: From given sentence fragments he will

put together a short, corvect definition of the "Mar-

zinal efficiency of investment". (100%) .

SPECIFIC: He will select from given alternatives
the probable effect on investment of . dramatic new

invention. (100%)

3PECI§iC: He will describe, in iess than 25 words,
. the point at which a fiim will stop investing, (904)
- SPECIFIC: He will state whether or not a full *
emnl.oyment situagiOn ié obtained automatically when
equ{iibrium is reached. (107%)

SPECIFIC: With an investment multiplier oi three
he will select the iﬁcrease in national incope
caused by‘adfinéreasa~in private investment of ten
billion doliéré.l (100%)

.
ko)

' SPECIFIC: He will select [rom piven ailerrait. s

L : the necessary assumptidn ﬁnderlying the working
'of the multiplier. (100%)
SPECiFIC: e will write e formula showing the
. \' relationship between the multiplier and the may-

ginal propensity to consume, (100%)
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SPECTIFIC: If the interest rate 1s lowered by the

Paderal Reserve Systen, ne will analyze the probable

effaect on the natioaal income giveﬁ an expanding

e -onory. This will Lo dore in ¢ paper of no more

than 200 + ords, (80%)

SEIS FI0: PBe will etale in a 100 page paper the recsult

o a large desficit in government svending on the

esorony; _iven, (1) an econciny with » gresat amcunt

of uremployment, and (2)\mn economy with full

“errloyrent. (807)
SPICIFTC: I'e mill write a fowmula for the equilibrium

condition invalvirg ccasumption, investment, and

govesnrent spondinug, (100%) ‘

(4




UNIT IV: ECONGHIC CHANGIS AWD IHE NUSINESS CYCLE

1 ; OBJECTIVES:

UNIT: PFew people are unaffected by fluctuations in their

economlc environments To be able to deal ¢ifectively with .
: economic fluctaations through economic poiicy it is important ya

to understand ithe underiying forces and to find metuods of

S METT TR A S TR e e R TIR e

measuring tnem. ©062/3 % of the ganeral objectives will have

*o mot to fulfill this requirement.

GENERAL: The student will understand the mean.ng and effects
: : . . i

§ of  changes in the price level, &0 % of the specific object-

ivés will have to be met to Iulfill this requiremsent.

° ki

*

/ SPECIFIC: ite will name ths asvice which is used to
i .

measure changes in the price level. (100%)
SPECIFIC:  From e list cf wiven alternatives he !
will select the two most important questions to;be
ask.G when analyzing the economic effects of ih%lation.
(100£)

SPECL IC:  From a given list ol occupations he will
select those most adversely atfected by ~ “airly
rapid inflation (10% per year ). (80%) !
GPECIFIC: He will state the speed and direction of
8 changé in the value of noney during a period of
hyverinflation. (100%)

SPECIFIC: He will name two types of occupations

s S that usually gain financiallx.from a deflationary

AT B e R

period. (50 €)

T g B T BE TRATLXETG TR T W ER T




GEMERAL: The studant ill understand the nature of economic

fluctuations, 75% of the specific objectives will have to

be met to fulfill this reguirement.

i

SPECTAIS: He will name fi e types of bﬁsiness eycle
theories, (65 2/3 4 )

SPECIFIC: He will peléct from given alternatives the
relationship betwsen. the multiplier-accelerator process

»

and the upswing of afbusiness cyele, (90%)

SPECIFIC: He »ill state ;h;thér the banking system
has many or few excess rase%yes ap the paak off a majqr
business cy cle. (1.00%)

SPECIFIC: He will list tbree Tactors that put the

United Stotes economy in a betler position to ward

off a major depression than before 1930, (662/3 % )

—

GEHERKAL: The student will respond to tine study of economie

fluctuations. This objective will be met 100% or not.at all.

SPuClsIC: In an examination he will be asked to |
explain in 50 words or less, the diffewsnt changes

in the price level over ths past Tew years. Eince

- tne subject will not be discussed in class, if the

student gets an answer which is basically correct it

will indicaie an outsidewthe-<lass iavestigzuiiza, (80%)

Jarai s st b e e -y MO e e - - B RE B AT 4 ma i mee . - » . o ¥ o v L
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UNIT V: ECONOMIC POLICIES

OBJECTIVES: ‘
UNIT: Economic policy is formed through the interactions of economic

analysis with many soclal and politleal variables., Most voting on
economic issues involves, directly or indirectly, some understanding
or application of economic policy. Thus it is important that
students understand and be able to apply the principles involved

in public policy decisions. 100% of the general objectives will

have to be met to fulfill this requirement,

NN

GENZRAL: The student will understand and apply the principles

p Y

of monetary policy and the role that monetary policy plays

in achieving these goals. 84% of the specific objectives will

have to be met to fulfill this requirement,
SPECIFIC: He will 1ist three prima‘ry goals of stabilizatioﬁ
poliey. (100%)
SPECIFIC: He will name two peuneral tools used by the
Federal Reserve Banks to limit the supply of credit. (100%)

SPECIFIC: He will state the relationship between the velocity

~ - -

of money and i?teresﬁ rates, (100%)

SFECIFIC: He willvdescribe, in less than 5 words, two w@ys
that the Federal Resorve Banksvmight t;y to bring the country
out of,é‘recession. (100%) | |

SPECIFIC: In a paper of not more than 200 words he will

discuss the policy of the Federal Ressrve System
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'

f ‘ " Quring the depression of the 1930's. He will be asked

to snecifically identify their policy concerning the

s

outflow of gold from the United States. (80%)
SPECIFIC: He will state in less than 30 words the
" two main purposes of grld in our monetary system today.

; (100%)
| , GENERAL: The student will understand and apply the -prin-

iy ip iy s

gipiesrof fiscal policy. To fulfill this requirement he
must meet the requiremenfs of 80% of the Specific.objectives.
SPECIFIC:. He will choose from given alternatives
the most likely effect of bigh.government spen&iﬁg on
%  an eéonomy at far less than full employment. (10D0% ) |
| SPECIFIC: He will s&atgﬁin less than: 50 words tg;”\\

of | wéys that the government can cut down on total

~gpending in the economy through fiscal policy. (100%) 2 !

. SPECIFIC: With the economy at less than full employ-

ment, he w&ll state whether increased government
spending will cut, .leave ﬁhe same, or ingrease privaﬁe
A investment. (100%). a | | ]
. SPECIFIC: With private investment held constant, '
( he will choose ffom givenkalterngtives'the most probable
% | | effegt‘on.the national income of a balanced budget. (100%)°
k SPECIFIC: He will choose from given altefnatives | | ’f
;, | . | the most inflationary'source of government bbfrowiné. (100%) | »‘ N
| SPECIFiC: He will arrange a givén list of government | | ]
"spending possibilities in the order of thosse policieS~,

which will get the government speriding respent quickly. (90%)

e
Y
3
¢
¢

]
3
N
g
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SPECIFIC: He will mateh "built-in-flexlbility":and

- "functional finance" with the given situatiohs in
which each is most effective. (100%) |
SPECIFIC: Given the goal of a balanced budget, he
will state whether taxes are most likely to go up
or dovn during a recessi;n. - (100%)
SPECIFIC: He will mateh "functional;financef. "deflecit
spending", "pump-priming", and balanced‘budget" with
the chafaﬁﬁéiﬁéflésfof each, (100%)
SPEbIFICs, He will choose from given alterﬁativés the T
possible conflicts between the goals‘of alstable price
level and full émployﬁent. (90%)

GENERAL: The student will undorstand and apply the practi-

cal problems of stabiliration ploicy. 85% of the specific ;
objectives will have to be met to fulfill this requirsment., ]
% - “ . . SPECIFIC; §ﬁ2§?ill choose from given alternatives the
/ "oreat dnsolved problem-of monetary- fiscal policy”' - |
the dilemma of how to hold dowm inflation while |:' é
stimulating employment and growth. (100%) . | - ‘55 Lo 5
.SPECIFIC: He willlselect from given alférnatiyes | |
%* S | the effect on employment if wages are pushed up by
; : | o | - unions faster than productivity is increaéing. givenﬁ i : E
 the assumption that government ia following price
5 | ' : ‘leval stabllization policy. (100%)

SPECIFIC° He will TT state whether or not "built-in B - g
flexibility" will render "functional financing" ‘ /

Lt o TS e
S o dois ke td o 3 Reiah




7
unnecessary in the event of a large recession. (100%)

SPECIFIC: He will choose from given alternatives

~ the probable resulting eéonamic situation caused by
strong unions and administered prieing accompanled by

8 monetany«fiscal policy of increased growth and
empioymant. (100%)

nSﬁECIFIC:‘ He w31l l1list the two major historical causes
of expaﬁsiop in governmentspgnding;. (100%)

| SPECIFIC: .He will state whether monetary policy, tax
reduétions; or increased government spendihg is faster
acting, (100%) | |

SPECIFIC: He will statg whether the ecbhomic.costs

of a war are paid by eogtemporary or future'genérations
Qhen'the'war is finaﬁced.primarily by, government
borrowing., (100%)

SPECIFIC: He will state whether it is true or false
that the government can easily go "bankrupt"'by
borrowing fdo_ﬂﬁch. (1004¢)

SPECIFIC: He éﬁll'stata the‘relative growth rate of
G.N.P.kcompared to the national debt: faster, $1ower.
or at the sémeﬁréte. (100%) . | A

~ SPECIFIC: He ;ill choose‘the'morefimpéptaﬁt géterm-.'
inant of ﬁri?ate‘ipVestment: the size:af,phé'public_'

{

debt or consumer‘déménd relative to productiye' |
cipacity: (1008) | s
SPECIFIC: He will chooss from given alternativas
thefprobégleeffect on monetary poliey of a largéﬁ

"public holding of government bonds during a strongly

Anflationary period. (80%)

ot .
RSy -tva gmoyy




\ SPECIFIC: He will explain in less than 50 words,

L]

a possible confliet between monetary policy and debt
management., (80%) |

'SPECIFIC: He Yin state whether it is changes in
the ggvernmeﬁt debt or the absolute level of‘&ebf
which is méfe importgnt in terms of théir economic
effects. (100%) ’

SPECIFIC: He will choose from given altsmatives
the effect on a nation's money supply of a larze

o

reduction in the public debt, (100%)

°

P2 I
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UNIT VI: CCMPARATIVE ECONQMIC $ZSTEMS
UNIT:' The two largestﬂindustrial powers in the world '
toddy are the United States and the U- SeSe R.. in the.iast
30 years Russia hqa 1:ade tranendbus Acenomic prbgress.'
Both countryts eéondmic systems seem to work well, Is one
better than the other? Wﬁicﬁ.system offérs thenmcst |

promise to the newly developing eccnomics of the wéfld?m”'Wh

These are very important uest*oac in the world of todey.

This unit 1s‘lncluaed f% this course to uontrast and come
pare the underlyinr Drincinles of these two, economic

systens:, Knowledge on .this suojectlshould Cex?amnly laad

Ato more effective citizénship.ﬁovsatisfy this requirement.

the general obgect ves must\be met.
GENJRAL: The student will understand and apply the
major operational divferenees between the aoviet acoﬁomy
and~the American econony. . ?S% of the spec1€ie obgectives
must be met. o s

N, ’

SPECIFiC:\ He will seieci‘from givén alternatives
‘the %wo‘big'differences %eﬁween communi-m and
capitalism. (lOﬁ%) S B o
SPECIFIC: He -113 select from givén'altéﬁnatiﬁes
five criteria for evaluating ény‘ecAnomic syétem;‘(BO%)
SPECTFIC: He will name the two bélitical bodies
ﬂthat set thé broad economiq géals for the'Soviet

- acénbmy. (1.004) . | S

-




by

.ecor.omy, (100%) - ' 3

SFICLFIC: In a paper of not more than 300 words he .
will explain how the Soviet economy answers the four ‘ ’

basic economic questions which! every economic system
must answer. (80%) . . v

SPECIFIC: He vill nav- the primary tax of the Joviet

-
*

SPECIFIC: He will state which economic syrtem,’

communism er capltalism has the most trouvls controling

| S
’ . ;
sconomic fluetuations, (100%) .
OruClidG:  He will select from given alternatives ?
tie diffevent mechanisms for gi..ng economic security Y
. . !
- . a4

L] » - ‘.l‘l . . -,
in Russia and the United States. (10&7)

N AL e

2 . >



3

g

Sr:":‘

"t

: ECONOMICS OBJECTIVES: SiT #

&

-

£




SRR T TR R TR LT TN e A

‘ /

NP Te= 3310 <vowrc COVERT TS /

Before the student undertales the study of ‘topn ics, he

E should have an nderstanding of vasic economic concenls. ¢
§: L4 14 . * ' .’ +
f "his unit should furnish the student with a hac¢'-groaund which
g
: will make the remainder of the course more meanieful and more
: easily nnderstood,
! ) .
5
%
) i e . . N
E TENERAL CBJECTIVE:  The student will have an nnderstanding oy
;‘l . T 1 . ] 3
! the tymes of tliings Iconomics is concerned with. - ]
f ‘ WRCIRTC OBJECTIVE: He will write in less than &0
‘ words an acceptahle defingtion of the tmrmA‘COHOWiCS.(lﬂn%)
SPRCTFIC: Given a list of decisions to he made, he will
colect those which are "economic" in nature, (207)
§ SIECIFIC: Given a list of #nods with stated accommaning
? ‘conditionsg, he will indicate which @oods are "ecoromic"
, in nature.{80%)
o . ITRCIFLC: The student will state the Callacv of
| ) -~
' cammosition. ! 100%) ' SN
% GiEnNEnAL:  The stodent will have an nndersinnding of the
§ ’ "+ central economic problems ev.ry socicty faces.
- S SPRCTFIC: The-student will exnlain in 50 words the
connectinn between the law of scarcity and the term :
] "aconomic good."(9)%) : ;
1 v . ' :
'SPECIFIC:  Given a list of nossible production si tuations, ;
he will state to wiich tlhe law of diminishing returuns 4

9 3




i el }

Sl o, .
L3
j
is avmlicable.(897%) ‘ | | 3
- .
. - » . y . * .
SI'SCHRIC:  Given a lisl of armnal increase nopnlation
. " P '
and nalional income, he will match pairs which ¢ive 1
swecific numerical increases in rer capito income. (80,%) ;
G AL:y  The studert will Xnow the difference hetween the study ;
- of micro and macro-i#conomnics. = ' o
i © 7 3THCIRIC:  Given 4 list of .supject matter, he will
*distinenish which gererally fall within the realm of
. L . . ' . ¢
f macro=econnamics and which within the realm of micro.(80%)
; ’ - ‘ ;
i CSPRCLFIC:  He will write in a neriod of 15 minutes an ]
essay deseribing the merits for studying micro-ecoromics i
j . and macro—econgmics respectively.(R0%)
i - |
] ! . , . ]
2 d
¢ \
F: \‘ g,
5‘ ] M §
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‘oney mlavs a critical role in our ecconomy. 't is used ’ %
in the nurchase and exchunge of mosl economic moods, Tt is §
immortant that the stodent urderstands its sieprficance and ;
how Lhe amoint of woney in cirenlation is affneted by financial i
intermediaries. | '
GaeAl, Cid CPTVS: The stadent ‘éill tnnw the <ntifi¢w1 role
roney nlays in the' econony. ) ';
PRCIWIC:  Given a list of funclions, the sﬁudgnt will ;
indicate’which may bhe nt{ributeﬂ ho mnruv.{ﬂq%) i
IECIRIC: e will select from a list {he most aﬂ“robriate 3
. definition of monny.(100%) ;
G'Nieval: The student will krow the comronents nof the halance
sheot of a cemmercial bank. | -
. SPECIIFIC: Given a list of items, he will rlace ther nnder :
tﬁe nroper category of natther asset or liahilitv.(ﬂo%) | ;
GENSALe The stuﬁent will nnderstand tﬁe proces s by which ?
money 1s created. . | 3
‘STEC[FIC: Given fha amount of an initial denosit and *the }

rercent ra erve rrqnirement, he will state the amount
by which the quantity’'may ultimately be incrensed(100%)

%PEClFiC: lle will select from inon alternatives the

main reason for the reserv: requirement.(1N0%)




SPECTei: He wilWggtate in less *Han ) wdzds Lhe
e
sienificance of tﬁéamount of free reserves a bank
holds. (90%) b
30ACIRIC:  He will selecl from a list the rmrobabln
‘response of a hank when a deﬁwqit i3 made, thevre are
few free reserves, and the ecomory iz tieht,(1003)
STHCITIC:  Using "T" accoants, he will trace the rrocess
by which moﬁey is cyn&ted.(ﬁﬂ%)
GisNEMAL:  The student will understsand the workings of the
‘FPederal reserve system, U
IPRCTIIC:  Given a list of items, he will fill in a
holance sheet Tor a federal reserve banlk. {801)

SPUCT*T0:  He will list !he 2 means by which the Fed

controls the mnney“nunrly.QlOUm)

“ed.
r

SPECINIC: 5 the rosnlt of snecific nctions by the
he will indicate 1f the intereet rate is lilkely to go

un or down. (907)

3PRCIPIC:  Given desired effects nf sreciflic Fed actinns,

he will select from a list aclions which will brine abonut’”

these ef®ects.|RNK)

G S L. % AR T R B
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The stady of national income aod its cornonents is an
imnortant rart of any course in macro—-economics, Tnformation
ahonl national incone, employment, interest, and nrices is
ééwtinua]ly in the runlic media. The sindent sho.ld have

snfficient “nowledoe in theose areas to under<tand what he reads.

]

v

TONERAL CBJECTIVE:  The student shonld have knowledge of the

national income accounts.
'WCIRFIC:  Given the national income account in tLts
heirarchy ol gross national nroduct, net nﬂtionnlénrnﬂuct,
national income, personal income, and disnosable nersonnl
incomne, the stndent will Tist what if%mq m-st be adied or

i

- . ' . . T . . .
subtracted from each mrecec’ling quumojén obhtain the
M M A - ' N N‘{
sncceedineg figure. (190%)
SPiCIRIC:  He will chonse from a list rresente? correct

. LAY

sbatements why NI is not a nerfectly accurate measure
of the w1l being of the economy.{80%)

SPECTRIC: He will constritet a circular chart. s owing

\"'\' .

' L v . 3 ' . 3
how the maenitude of GNP cun be obtained via the xpenditure’

¢ ) 7
Ky B f ive € .
‘and the income methnd., (¥ 7.

GENERAL: - The student will have knowledge of the comrponents

of aceragate demand,

TR e T

)

b
4
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ANCITRIC: e will define the marpsinal nronensity to

consnme and the marginal rromensitv to snve, (10N%)

JPRCIRTCe e will draw diagrams ol the saving and
A3

>
* cansnmption functions and give exnlanations flor their
E shanes.
; : | dRCIerCs Given the YTC he will state the chanaes in
% SYP due to srecific. increments in inveétment.(lﬂﬂf{ )
; SPWCIrIG:  He will Adraw the iné@qimontén;ﬂ state eév]icitly
; .7 dhe siﬁnificaﬁce of itls shape. (807%) .
QTCIRIC: e will S;Ter from a list of alternatives
f Lhe main reason why it is irrational to hoard manev. (101%)
SUECIFIC: Gubsifte of class he will write a 150-250 word
; paner deseribing the accelerator and interest models of
1 ‘
investnent, and will state which, if either,
% - is the more 'aljclrnodel.(ﬂﬂﬁ) - \
i SPECTRIC: He'will-WriLo.a.Formula shwwfnﬁ the relation-
i . shin hébwennithn‘mnltiﬂliﬂr and VPC.(lODﬁ) |
ki ALe He will have a bawic»nnderﬁtanﬂing of bLhe ro%e \

rrices nlay in the economy and the innortant effecl nrices

ikl
-

/
' have on the level of emnloyment.

3 STECLFIC: He will state in a sentence the difllerence

: ) ) ) ey .

4 between money income and real 1ncoma.(P00%)
%TECIF[C:V e will state in Less Lhan 190 words the
importance of a nrice deflator and when its anolication

) : | : |

in econamnic investigations might be annrronriate. (207Z)
STECIFIC: Tn 50O words he will explain the formula:

' w/p=MPL, stating why {hiis roleationship is economically
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rational. (80%) .
SERCIFIC: oatside of claq$Ahe will write a o907 rane'
naner discussing the nos.ihle effects of auntomation on the | .
, - 4
level of employment, using such cconomic terms as MPL and ?

real wa?e.(80%)

© ey




elflects of different policy menasures.,

ONTT IV==uCerTeVIC PCLTCT WS,

It is imﬂorﬁant-that tha student know the ecconoric

vy

His vote along with

»

those of fellow studentls may delermine what nollcies are rut

ARNEOAL OBJECTIVE: . The student will anderstond the difference

' ¢
|

i s

V

into effect. : , . .

)

between monelary and fiscal policy. o

GEN

3PBCLFIC:  Outside of class he will write a 209 page
naner desgribing 'he nature of (iscal and maornetary

*

rolicy. (£0%)

SPECIFIC: }ivgn‘a list of economic-conditions, he will" .
state For.eac% whegher fiscal or MQnetarV policy = . -

is the aprronriate measure to achieve sﬁecifiC.FpSﬁﬁ*S-(go%)
'SI‘}‘CCTPIS; Given a list of snec i,fic arrlications of |
mnnétary nolicy,'he wi]].matchhthese wi th t\eir nrobable
economic results.(80%)

SPECCWIC: Given‘a list o” srecific applications nf FisCaL

policy, he will mateh fLhem with their nrobable econcmic

rosxfits.(#ﬂ)%)

37AL:s  The student will have the a'ility to formilate. monetary

nolicv nresented with differing economic situntions.

SPRCIFIC: From a furnished list of -mopetary vrolicies

along with their edonomic consequences, he will state for

inflationary situation.{90)

/,\vﬁ_’)/fmiah/wﬁether the economy was in a deflationary or

A
q
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SPECLFTIC:  Given a list of economic situations, he will

state which mnonetary nolicies are desirable, (80%)

oy,
“orny,

GENMETAL: The student will have thn ability fo Tormulate fiscd)

rolicy presented with differing economic $rtuations,

GENIERAL: - The student will have kn0wledéé»of some hf.th@

\‘
ECIIFTC: e will list the correct fiscal policy

instrumentis to annly against inflationary and deflationary .

situations. (80%)

-

SPECIFIC: Te will state in 15" words the arrumentls for
and against the innartance for the federal budwet’ being

~

’

halanced. (20%)

1

problems’ associaterd with stabili:ation molicies.

| .

. PRCIFIC

He will list the automatlic stabilizers. (1077

‘{;t-

SPECIFIC: Cutside of clas

he will write a 207 pag

n
i

e Maner
discussing the mossible imcomﬂatibility’oféthe‘mwo
N ‘ ' ® .

goals: full employment and stable nrices.(80%)

SFECIFTC:  He wi 11 indicate _which of the stabilizing Factors

/\

i

s ant Lo be most influential in snecific situatious.(00%)

B

B
N
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To he n woll informed citizen, the student shoald Ipow
. Q o : i ) ' \ -
Lhe essential characteristics of the socialistic and capital- 7
istic ecanomies.
GENERAL CRJIZCTIVA: The student will know the essential
. O . . o, N
features of L he socinlist and canitalist economic systans,
: ‘ PRCTPIC: He will sxnlain i 1579 words how a nian ed
: o .. | : _ S ‘ . ‘ o
: . conomic 'system goes abont answering the 4 guestims
£ L . . _ . : g o )
‘ ! : facinr any econamic order,(ﬁﬂﬂ)
‘ . . . . . . ‘ 7 :\ ) 1
I gphectIs:  Me will avaloate _the 7. S. and soviet
3 ot . , . ' .
1 egonomies-&CPnrﬁinq ta the following Criteri«:(BO%)
3 o - : i
; - 1. \Noes the aystem mrovide a UTOQI@S*iVQly[hiﬂhPT
o standard of living for its. membevs”
5 5. |lpes it nrovide reasanable ecrnomic seeurity for all?
5. loes it produce the goods and services consumers want?
' v 4, Toes 1t nrovide forfén'ﬁquitﬂble'distribution of incoma?
’ v' ) Co : ’ ) ., \ ‘ ) ‘ ‘
% i 5. Do, the ﬁroper.incentives'e\lﬂt to rromete efficrency? N
i, . '
E . : .
: - 6. Iis there snfficiént.stimulﬁ»for economic prograss?
3 h !
f ' ‘ } ‘~ )
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\ i th the incr a:ed inter'srondency anone nations, it
]

\, ] . ' .
~N i« 1 wartant that ithe student have ar nnderslandine of the

roiments of international trade theory and nractices.

v GBJ AGPTVH:  The stadent will know ‘what ig meant by

HEW

a halance of international mnayments.
;

()
.

VRCTIIC: fGiven a list of items and statistics, he will

arrance them correctly and he a le to state the evact

amount of n countries trade deficit or snrnlus, as the

casce may be.(RO%)

A

Gavinal: He will underatand the nrincinles of international

b}
L S
’ trade Lheory.
IPUCIRIC: e will give a nrecise and concise definition

of Lhﬂ.t@rmm "ecomparative" and Jabsolntn édvnntngp.ﬁ(yﬂﬂ%)
SPKCIFIC:. Given 2 thathetical countries and th;ir ‘
economic chanacteris@%cs; he will state the direction

‘in which trade is likely °to 90,(100%)

SPROCTIIC: Qutside of class he will write a 300 nage naner

- descrihing the nresent dilémma the U. S, faces in regards

o

to its pold stock,(Bd%) K

. . ‘ ) :
SPLCIFIC: Tle will,match actual trade resnlts betweren
two: countries with conditions 1in {,he two countries

likely to bring about the stated resul ts. (90N%)
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UNIT I

:
3
3
¢
3
:
3
:
1
A

Introduction: Economics, the Discipline

I. Goal: The student shall have an awareness of what it is that is
studied within the discipline of ecoﬁomics and the-central
problem to which the discipline is addressed.

Objective: 1. The st&&Znt wili define the terms economics, economic

: analysis, and economic policy in less than 25rwords

eacho

2o S;arcity is the basic economic vproblem; ian less than

25 words tﬁe student will state the two factors that

give rise to scarcity.

Given a properly drawn and labeled hypothetical pro-

A\
™

duction-possibility curve of a two goods economy the

s . student will be able té:

—

‘a. state the output of the two goods at speci-

fied points, |

b, state the potentiél and actudl levél of output
of ﬁhe two goods at specified points,

c. identify the productign-possibilities
““frontier",

d. épproximate the value of one good-.in terms .

e ’
2 '
LI . i

of arother at a specified point,

T N AR TR

e, indicate the probable direction in which the
curve would shift given a specified change 1
affécting the capacity of production. in the %

4
econony,and

1
{
X
)
]
3
i
]
E
4
S
'y
3
)
N
:
y;
3
:
?
)




fo explain in less than 50 words the reason for

the shape of the production-possibilities 5

"frontier".

4. fhe student will list the four major economic decisions

any economics system must make.

5, The student will properly draw and label a circular ;

flow diagram of economic activity, identify its com="

ponents, explain the essential relation it deplcts}

T T g T g BT R A T TS KN R A L ST e M D g
s LG I A5

and stgte the conditions for equilibrium in less than

75 wordse.

T
p—

6a Civen a list of alternative statements, the student , \

T TR R TS T ST

will indicate the one that mostﬁappropriately expresses

the use of theoretical models in economics as an

o

AR AR A S

« . empirical social science. - 1

T e,

Te In less than 25 words the stﬁd@nt will state the con-

T . dition for an equilibrium situation. :
o N <
)\

areg
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Te Goal: -
Objective:
II. Goal:

National Product and Income:. }easurement and Theory

UNIT II

Dand

The student will know the principal measures of production

G i e b G e

and national income, their derivation, and their use.

1., The student will be able to define production in one
sentence.

o, Given a list of six activities, the student will select
those which would most definately be considered produc- ;
tion according to the correct definition of the term.

30 The student will sﬁate the two methods for estimating
G.N.P.

4, The student .willwlist in hier;fchical order the five N
principal measures of national income and identify from

a given list of terms those which distinguish one .

measure from the other within the hierarchy, (ie., those
items which enable one measure to be calculated from
the one preceding it within the hierarchy).
50' The student shall state the general relétion betwéen
the value of monéy and the price level. ‘ ;’
6. The student will list axminimum of six reasons wﬁy ;
G.N.P, is not an adequate méasure of economic well- ' | ;
being.. | |
The s;udent‘will understand the formulation of the sigple _ - -
Keynsian model and its application in predicting the out-
come of.an autonomous change iq the principal varia£leé:‘

consumption, savings, investment, and government expendi-

é

tures and taxes,




Objective: 1. Given a simple consumption function of the type C = b+alY

and hypothetical values for b and a, (where C = consump-

tion and Y = G.N.Po), the student will:

Qe
b.
C.

do

e,
f.

o

go

h.

estimate the value for the m.p.c.,

identify the Level of consumption if G.N.P. = O,
estimate the value for the a.p.c.,

on a‘two demensional dia.ram graph ‘the consump-
tion function indicating and labeling the values
for b and a. on the diagram.

identify the value of MePeSey

identify the level of savings if Y = O,

derive the savings finction from the consump-

tion function given above,
derive the multiplier associated with the ’
consumption function above, and

draw the savings function derived in (e) on

the diagram drawn in ().

2o In less than 100 words the student will state and

explain the permanent income hypothesis and its "impli-

cations rewafding the relative stability of the consump-

tion function in both the long and short run.

3 Given the initial cost of an investment, the annual

cost of maintaining the investme:t, and the expected

estimate the marginal efficiency of ‘the

investment, and

indicate whether the investment would be




undertaken given the various values for the
rate of interest.

4., The student will show the relation between the i...er-
est rate and the level of investuwent spending by draw-
ing cn a two demensional properly labeled diagram an
investment schedule.

5. The student will write the formula Tor the equilibrium
condition invoiving consumption, investment, and govern-
meﬁt spending, and explain the_meaning of the equiliﬁ-
rium condition involving these variables by illuétra?~

|

ing an avpropriately drawn diagram. |

6. The student will explain in less than 100 words the

paradox of thrift.
7o  The student will explain in less than 100 words the

relation between money and income within Keynsian

theory.

£

3 . ‘ 8, The student will state the equation of exchange and

i o g

sa ¥

define in one sentence each of its‘terms.

é o 9. The student will state which of the terms in the
equation of ekchange are variable and which are con~
sidered constant according to the classical quantity

theory.
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UNIT ITI

National Product and Income: Fluctuations and Stabilization

T, Goal: The student will have a knowleage of the performance and
behavior of the principal macro economig variables during
an economic_fluctuation, and some underctanding of the fac-
fors which ini'luence their behavior.
Objective: 1. Given a'sharp downswing i; ind,;@ay and the economy
is on a path toward depressio \‘the student will select
the correct pattern of behavioﬂ\of the consumption/dis-
Dosablg income rat;o ffom three alternatives,
2e¢ Given that the economy is in an upswing, fhe student
will choose from 5 alternative factors thore which
would not influence consumer spehding.

5 Given 4 major components qf production and employment,
the étudent‘will select the one which has fluctuated most
in the fluctuatioﬂ of the total economy during thé last
40 years,

4. Given the economy is at the trough of a major economic
fluctuation and an aﬁtonomous increase in investment,
the student wills L

Y

N ‘ a. indicate diagraﬁatically the three progressive

steps leading to a further increase in invest-

>

ment according to the "acceleration effect,
bo explain in less than 25 words which step in

. " the answer to (a) would not occur were the

multiplier very low or zero, -




c. explain in less than 75 words which step in
the answer to (a) would most likely not occur
assuming the "multiplier effect" was operative
and give two reasons that step may not take

place.

5. In less than 75 words the student state the probable
effect of a constant money supply during the downswing
or upswing of a major economic’ fluctuation.

6. The student will list 4 phases of -the business cycle.

Te Given & list of 12 factors, the student will indicate
those which would nost likely exert an influence to

en< a downswing and those which would most likely

exert an influence to end an upswing in a major
-~

fluctuation of the economy.

11, Goal: The student will understand the implication of an economic ) ?
fluctuation in terms of its effect on employnent and the A . i
price level.

Objective: 1. In lesc than 75 words the student will write a summ=
™~ it
ary descrlptlon of the 3 +types of unemploymento
‘2, In one sentence the student will deflne inflation.

% ‘ o ‘ 3o The student will list the three characterized types

of inflation and indicate the'range of their relative'

rates of changeo

4o From a list of 6 alternatlve wealth or income groups

A
%

the student w1ll 1ndlcate which group will most likely
gain or lose durlng a perlod of inflation
o=

5%  The student will list or briefly summarize the major

arguements why inflation may be considered "bad" and




why it may be considered "good" according to its

offects on real output ner capita, and the distri-

bution of real income and wealth.

S
6.
'
N v
o St ™
3 ]
3
.
2
3 s
¢

The student will draw the Phillip's curve onwémpfoé
perly labled two dimensional diagram and in less than
75 words explain the essential relation it depicts

and evaluate its theoretical and empirical validity.

Fa il gk e

.

I ?

Fr
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UNIT IV

Voney Monetary Institutions, and the Monetary System

. o
L

Objective:

The student will have a knowledge of the nature and function

of monetary institutions, and the organization and operation-

of the monetary system of the U.d.

1o

2e

30

"‘40

50

The student will list the characteristics and functions

of money.

In less than 25 words the student will state the

ﬁrincipal function of financial intermediaries.
In less than 50 words the student will explain the

difference betwecen an investment in the economic

. sense and an investment in the financial senseo.

ld

Ftom a llet of 4 activtties, the student will indicate
those which are performed by commerc1al banks in ‘the .
U.S. but not performed by other f1nanc1al 1ntermed1a11es.
The student will state what limits the total volume

of bank credit that canhﬁe extended in*the U.S.: and
what limits the total volume of-credit that can be ex-
tended by any banking system. |

i-ziven 2 one bank économy with a‘given Supplyjof curren-
cy (ies hard‘moneys in circulation of which 20% is

held by the publiC*and the femaining held by the benks
as reserve requirement, and the total ﬁenej supply ~

» ) .
(ie. currency + D.D.) is given, the student will:




— . - . a, estimate the amount of money held by the public

L4

4 ' \ .
é? ’ in the form of D.Dey . ‘ <~
A ,
c:.‘i’ . . . . .
Tl b compute the amount«?f currency held by the
‘ N ’ ° !

SP S ‘ IR :,‘publlc and "by the banklng system,

Ce stlmate the rnount of currency the bank must
hold in fesexv o meet the legal requirements,
ds computé the excess reéerves‘held by the banks,

r e. estimate the total DaDs and money supply if
banks expanded their loams to the legal limit.
o 7, The student will state the 4 major functions of the
Federal Reserve. - o ¥

"8. The student w1ll state the Three ma jor 1nstruments the

Fed can employ to control the money supplye

9;i Given a list of 8 actions taken by the Fed; the student '
will indicate the probable’ independent effects of .
each action in the money supply. .
10. In less than 50 words the s‘tnjcieni.; will define or explain
‘ each.bf_thé{follnwiné térmér |
2o .near money,

b. sdverse clearing balance,
,

c. margin requirements, and

d. credit creation.

\
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hMonetary Policy, Figcal Policy, and ‘jtabilization

.

> 1 0al: The gtudent will understand the formulation of monetary
policy and the application of monetary instruments to
igplement moﬁetary policy.

jective: 1. In less than 1.0 words the student will state the

. relation or chain‘of effect between the money supply
and aggregate spending according fo the Keynsian model
and the "Portfolio-balances", pointing‘out the
varticular differences between the two.

2o Gtiven alterngtive changes in the variablcs on which ;
the demand for moneyndepends, the studentvwill indicate
whetherqthere is an increase or decrease in the de.and
:or money.

3 In less than 50 words the otudent will explain the mean-~

ing of the ";onéﬁ37y drag" giving particular attention
¢ ‘ [

to the circumstances under which it can concievably ;

arise.

4
3

i
&
;

Y

4. The student will wfite a 150 wpf@ esnay éescribing the

s | b e ey
= PR 3

i

three actions the Fed can take to rerirain or stimu-
-

1

} . late aggregate demand giving particular attention to

et RN

the potential impact of each action.

: De In less than 100 words the student will explain why

oy e T

one may expect differential effects of "tight mgney"
. . ‘
giving an example of how a particular economic group

e s

-

migut be adversely affected. ,
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6o In less than 50 wordas the student will suimarize
the Fed's polie& of "leaning against the wind".
7. In less than 50 words the student will surmarize
the arguerent advanced by proponentis of a 100% reserve

1

requirerent. ¢

8, In less than 75 words the student will explain the

"liquidity trap!, giving particular attention to its

historical origin and its implication as to the efiec~

e o SR R R o SRR

R SRR

tiveness of monetary policy.
| Do In less ﬁhan 25 words the student will suggest é
monetary policy that may be undertaken assuming the
validity of the "liquidity trap".
10s In less than (5 words the student will sumrarize
1he arguement for a fixed growth in the money suvply.
1l:- In approximately 100 words the student will explain
the "gold standard", giviﬁg particular attention to
its-prevaience historically, how the money.éupply
was regulated with the gdld standard, and whetheg
it provided as:iurance of price stability.
II. Goal: The student will understand the formulation of the fiscai
boli;y and the appliéation of fiscgl instruments to im-
lplement'fiscal nolicy.
Objective: 1. Given an,ecbﬁomy at a specified level shgrﬁ‘of theqfull'
| employment level 'of G.N.P., and the public's MePoCoy

ignoring the monetary impiications and effects, and

. . . ) . . ™~
asfumlng private investment remains constant, the

student will:

. ' »
,

J




satinate the increased net income generated 11

o
.

by government expenditures of a specified

amount finance: by bank borrowing, (also assum-

P

S ing the government expenditures are not irans-~

fer payments),

NGS» b, estimate the net income generatea by govern- 2
ment expenditures of a specified émount finan~
ced by taxation, and indicate thq Qalue of thé

balanced budget multiplier, .

c. estimate the peduction in'gévernment revenue i

through~ﬁ?Xation that would be necessary to

generate a specified increase i& G.N.P. were 3;

4avernment_expenditures to remain congtant, and

d. estimate the probable net change in G.N.P. P |

were ‘the government to generate a specified
level of expenditures for transfer payments
financed.by taxation, .
2. In less'than 100 words the sfﬁdent will briefly
isumrariie at least three arguements for public in- 5
vestment éxpe;ditures to combat unemployment and lack
of'effective demand in the private sector and three ;
arguéments against. - . |
3, Given a list of 4 approacheé toward government fiscal

.

budget policy, the student will indicate which approaches

e

are most appropriate or representative of the thinking

expressed in 6 alternative statements. 4

/
’
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4., 1n lest than 100 words the ctudent will explain the .
possible conflict between a full employnent domesiic
fiscal and monetary policy with,an internatioﬁal
economic policy of :aintaining an equilibrium in
the balance of payﬁents.

II1. Géal: Government fisca% and mwonetary stabilization policy raises
many issues ané has many implications, the student will

nave an understanding of some of these issues and impli=-

cations.

Objectivé: 1, Outside of class.the student will obtain yearly in-

formation regarding the levels of unempolyment and

. 5 .
R rates of inflation for the U.3. economy during the

( ) past 15 years. This data will be presented on a two
V]

dimensional diagram as that employed in the formula=-

tion of the Phillip's curve.

20 In a lOO word paper written outblde of class the student

will evaluate the relation between employment and in=- ,
rf }
flation in the U.J. in the last 15 years on the basis’

TR T - T Y” [,

of the information derived and presented in the pre-

7 ceding objective.

. ) 3 The wage-price guideposts have been considered un~
realistic and a }ailureo In less thén 100 words the
1 ] | student will sumrarize the seneral provisionsfof the
guideposts (cetails are not necessafy) énd summafize
three CthlClsmb of the guidepostso

; . 4. In a 100 word essay the student. wxll explain the origin
? , | of the national debt and explain the pattevn of 1ts

relative importance to G.N.P. and the total of publlc

It
i 13
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)
and, private debto T
- 5e In less than 100 words the ctudent will summarize '
at least & vopular objections to the large national
debt and offer at least one rebuttel to each objection. |
N 6o The student will summarize at least 6 reasons why a ]
severe depression is considered to be lers likely today 3
. . ',
than 50 years ago in les: than 150 words. 3
“
i
- . ‘ Y
’/ v ‘9
J f »
/
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UNIT V1
- . Economic Growth and Development
\_
I. Goal: The student Will understand the principal aspects of con-

temporary and classical growth theory.

Objective: 1l The student will define economic growth in lgss than

25 words. ! ]

e

5, The Student will list two measures of economic growth i

o o comr——

and in less than 25 words explain for which purpose

each measure is most important. 1

Y

3 Two famous classical economists were nessimistic about

the possibility of continued economic growth. The stu-

dent will identify the two econcmists and summarize

each of their crguements in less than fifty wordso i

é 3 o 4. The student will list the tnree supply factors stress-

{  ed by modern theory as beihg most important to economic
gréwth and.éxplain in less than 25 words how each
contributes to growth

5. Given a list of statements‘the student will indicate

the ones not representative of economic concepts ex-

posed by Adam Smith.

6. Given a list of income groups, the student will indi~

‘ca£e the group wnich would be expected to recieve an
increasing share of societies total income according ]
40 Recardizsn theory.

7. Given a list of income groups, the studernt will indi-

é p ‘cate the group which would be expected to recieve an




4
*

: mincreasing share of societies total income according
to Marxian theory,
8. Given values for the vrincipal components of the
Harrod~liomar, the student will compute the full-em=- %
ployment growth rate of a hypothetical economy.
IT. Goal: The student will ‘have an understanding of the principal

problems of development of the less developed countries.

1. The student will diagram the "vicious circle of poverty"

and in less than 50 words explain the essential rela- \ %;

i g W B ARSI TN g O T

tion it depicts. - - ';;

2, In less than fifty words the student will define and/ {

Wb TR AN SRS R TS
*

) or explain each of the following terms: ' i
, " a. "forced saving" by inflation, | A
b. population explosion, | ¥

Ce tied loans,

SR AT R T TR T Ty e A DTV TR A

. d. dual economy,
‘ ¢
e, balanced vs. unbalanced growth, and

f. social overhead cepital.

A

RS W

3.  The student will list five means by whichéthe U.5e

may possibly assist the econQﬁf@ development of

R AL Rt R

°
less developed countries.,

4. In less than 75 words the student will summerize A

three reasons why fiscalamd monetary policy hs em-

ployed in the U.S. is inappropriate for most less

developed countries, "
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VII. Organization of Each Unit of Instruction

Unit Objective:

As a basis for the study of Economics the student

will understand and be able to apply the basic economic

e R T et

concepts, This unit objeetive will have been met if

the student successfully completes 75% of the general

objectives.

Specific Objective: The student will list the four
basic reasons for egtudying economics: (100%) R é
‘Specific Objective: The student wiil define "eco-

nomic analysis" in less than 25 words. (90%) | .

Specific Objective° The student will select at 1east o

[

- - | give goals of American Capitalism from a list of

altetnatives. (75%) | ' ;

4




‘.“.‘

" Specific Objective: The student will voluntarily

bring discussion questions to class that deal with
principles of‘economic analysis as they relate to
current events. (50%)

_§pecific Objective: The student will select from a

set of alternatives the primary measure of a nation's

standard of living. {(100%)

Specific Obiective:‘Thé student will state correctly:

the relationship between the scarcity of economic

resources and the study of economics. (90%)

Sgecific Objective: The student will list at least

four economic resources which are not natural resources.

100%) , h- ﬂ | ~ |

» Specific Obiective: The student will write examples

Nt L T R R S R g e N

<
e snEe

of four cdmmon'fallgcies in logic which can interfere

: ~with lggical_th%nking iﬁ Economics. (75%)
ﬁ . General Objective: (3 of 5) - | N
The qtudent will understand the‘baéis for the éxistence | i
of the "Economiying Problem" that is common to all | | o ]

. societies.

Specific Objective: The student will liet and explainA

. the four factors of production in 25 words or less. SO

Specific Objective: (4 of 6) The student will define
the following terms in 15 words or less: Y | | 3

1. Communism




2. Lassez-faire

g |
3. Socialism ' ' o
4, Entrepreneur /
5. Leonomics . | . -

6. Capital Gocds i

Specific .Objective: The student will write a short - ]

paragra.i illustrating the "Economiying Problem. (80%)
{

Specific ObJective- The student will apply his under~

standing of the five rundamental economic questions

that must be answered by every society which struggles

for™ optimum economic efficiency by deocribing how
the United States,. the Soviet Union and Great Britain
i | attempt to answer the five questions. (65%) - ]

¥

General Objective: (4 of 6) | | o N I ;

fha ek g

The student will understand the framework and basic
assumptions which make up the capitalistic ideology.

Specific Objective: The student will apply his know- v 3

| ledge of the framework of cagitalism by selecting ) -
at least two correct multiple ohoice’questioms. (100%)'
Example: | ‘
Competition means:

\

a. Sellers can cause artificial product scarci-

ties and therebv muﬁipuiate the market price. . E

0

b. There is more than one seller in a merket.

c. There are a 1arge number of independently-

——




r
. .fb

acting buyers and sellers in each market.
d. A given prodict can be purchased at a ;umber of
| different prices.
iSpecific'Objective;-(3‘of 65 “The student will define

the follow1ng terms in less than fifteen words:
1. Limited government . | | - "
2. Pfivate property - | |
3. Market‘eoonony _ ) .
4. Competition | |
5, Freedom of enterprise and choice

6. The role of self-interest.

- | s o
Specific ObjectiVe: The student will write a short ' -

l"paragraph explaining the use of advanced technology

(capital intensity versus labor intemsity) in a

capitalistic economy. (50%)
Specific Objective: The student will apply\his under-

E7 T 'standing of the rule of comparative advantage (David
| Ricardo) by answering the following multiple choice -
' question° (75%) v .:j,%' R ,

" The Principle of Comparative Advantaﬁe states\

that: I -

ﬁincrease—production,_butﬂqMﬁiwL”WWMa_svéw

’ on1§\§hen the inmediate disadvantage of capital

accumulation is entailed

'b. A region should produce those products in which

-~

~

.....
e AN



it has the greater absolute advantage or lesser
absolute disadvantage.

c. A region should produce only those products in
which it has an absolute advantage.

d. A region should not produce any product in which
it has an absolute disadvantage.

Unit II: Money and Banking

The monetary arena involves almost everyone. The
better we understand it the better we can £it into
society. To understand money it is important to under-
stand the functions and goals of our monetary iustitutions.
To meet this objective the student must meet 66 2,3% of
the general objectives.

General Objective:

The student will understand what money is. To
meet this requirement he must meet the requirements
of 75% of the specific objectives.

Specific Objective: The student will define money

in less than 25 words. (75%)

Specific Objective: The student will list two

functions of momey. (75%)
Specilic Objective: The student will list five
financial institutions. (80%)

General Objective:

The student will apply the process of the creation

and contraction of money and credit. (40%) To fulfill




this requirement the student must meet (80%) of the

gpecific objectives.

Specific Objective: The student will be able to

differentiate in a list of items those which are
assets and those which are liabilities and net
worth to a commercial bank. (80%)

Specific Objective: The student will. 1list the

most important way in which the amount of cur-
rency in circulation 13 determined. (100%)

Specific Objective: The student will write a

short paragraph on the wmain distinctions between
commercial banks and savings banks. (100%)

Specific Objective: The student will list the

percentage of transactions which are made by
bank checks. (90%)

Specific Objective: The student will state, in

50 words or less, the likely reaction of a
banker, in a prosperous economy, when he realizes
that there are excess reserves in his bank. (90%)

Spgcific Objective: The student will choose the

correct answer in response to the question, "Where
do mo=t bank deposits (dollar value) come from?"
(100%)

Specific Objective: The student will state the

main reason for the legal reserve requirement.
(100%)




Specific Objective: The student will state the

likely effect on checking deposits of a loss of

reserves when banks are fully "loaned-up" to ?

their reserve requirement. (1007%)
General Objective:

The student will apply his understanding of the

Federal Reserve System and its rélationship to money

and credit. To meet this requirement the student must
meet 807% of the specific objectives.
Specific Objective: The student will 1ist the

four main service functions of the Federal Reserve
Banks. (100%)
Specific Objective: The student will state to

whom the Federal Reserve Board of Governors is
most responsible, to the President or to Congress.
(100%)

Specific Objective: The student will state the

five component parts of the Federal Reserve System.
(100%)
Specific Objective: The student will list two

"quantitative"and two "qualitative" credit controls.

(100%)
Specific Objective: The student will state the

dollar amount of member bank deposits that can

be supported by one dollar of gold. (100%)
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Specific Objective: The student will state, in

less than 50 words, the effect on credit c:
raising the rediscount rate. (90%)
Specific Objective: The student will state whether

the volume of member-bank reserves goes up or down
when the Federal Reserve buys government bonds.
(100%)

Specific Objective: The student will state, ia

less than fifty words, the effect on credit, of
lowering the member-bank reserve requirements. (907%)

Specific Objective: The student will state in less

than fifty words, the effect on credit of lowering
the gold reserve requirement for member-bank de-
posits (reserves). (90%)

Specific Objective: The student will write a short

paragraph on the differing effects on the money
supply when the Federal Reserve Banks sell bonds
to the public as gpposed to selling them to the
commercial banks. (100%)

Unit III: National Income, Prices, and Exployment

Unit: National income accounts and information about
employment, »rices, and income are a large part of
everyday's news. To understand the language of natiomnal

income accounting will allow a person to be a better

citizen. To meet the requirements for this unit the

student will have to meet 80% of the requirements of




the general objectives.

General Objective:

The student will understand the naturz and use of
the national income accounts. 75% of the sp=cific

objectives will have to be met to fulfill this require-

ment.
Specific Objective: The student will 1ist the

e three ways that the gross naticnal product can be

computed. (100%)
Specific Objective: The student will state the name

of the sum of all income payments received by the

factors of production. (100%)
Specific Objective: The student will state what

the result is called if depreciation is subtracted

from the gross national product. (100%)
Specific Objective: The student will state in less

than 30 words the reason for using constant dollars
when measuring ne:tional income at different time

periods. (100%)
Specific Objective: The student will list the two

main uses of national income accounts. (100%)

General Objective:

The student will analyze situations using the
theory of income, employment, and prices. 80% of

the specific objectives will have to be met to ful-

fill this requirement.



"6
Specific Objective: The student will state the rela-

tionship between consumption and savings. (100%)
Specific Objective: The student will define, in

50 words or less, marginal propensity to consume.
 Specific Objective: The student will state the
likely spending pattern after a period of price
controls and the rationing of scarce consumer's
goods. (100%)

Specific Objective: The student will state that

likely spending pattern after a large increase

in income which is considered to be only temporary.
(100%)

Specific Objective: The student will scate whether

the consumption function has been relatively stable
or quite unstable over the past 30 years. (100%)
Specific Objective: The student will write a formula

showing the relationship between the multiplier
and the marginal propensity to consume. (100%)

Specific Objective: The student will define, in

less than 30 words, real investment.

Specific Objective: The student will state the

necessary assumption underlying the working of
the multiplier. (100%)
Specific Objective: The student will state whether

or not & full employment situation is obtained

aucomatically when equilibrium is reached.
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_Specific Objective: The student will state whether

consumption or private investment is likely to
fluctuate the most over a short range time period.
(100%)

Specific Objective: The student will describe, in

less than 50 words, the point at which a firm will
stop investing. (90%
Specific Objective: The student will write a short

definition of the '"Marginal efficiency of invest-
ment," in less than 50 words.

Unit IV: Economic Changes and the Business Cycle

Unit: To be able to deal effectively with economic
fluctuations through economic policy it 1is imparative that
the student understand the underlying forces and to find -
methods of measuring them. 66 2/3% of the general objec-
tives will have to be met to fulfill this requirement.

General Objective:
The student will understand the meaning and likely

effects of changes in the price level. 80% of the
specific objectives will have tc be met to fulfill

this requirement.

Specific Objective: The student will cite the two

occupations that normally gain financially from a
deflacionary period. (50%)
Specific Objective: The student will name the par-

ticular device which is used to measure changes




in the price level. (100%)

<.
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Specific Objective: The student will state with

. what speed and in what direction the value of
money moves during a period of hyperinflation. ]

Specific Objective: The student will state which

occupations would be adversely affected by a rapid
inflation (10% per year). (80%)
Specific Objective: The student will cite the

two most important questions to be asked when
analyzing the economic effects of inflation. (100%)

General Objective:

The student will understand the nature of economic
fluctuations. 75% of the specific objectives need ,
to be met to fulfill this requirement. E

Specific Objective: The student will 1list three

factors which put the United States economy in

a better position to fight off a major depression.
(70%)
s Specific Objective: The student will list three

types of business cycle theories. (60%)
Specific Objective: The student will state whether

the banking system has large or small excess re-
serves at the peak of a major business cycle. (100%)
Specific Objective: The student will state the
relationship between the multiplier-accelerator

process and the upswing of a business cycle. (60%)
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Unit V: Economic Policies

Unit: Economic policy is established through the
interaction of economic analysis with many social and
political variables. Voting on economic issues involves
an understanding of economic policy. It is therefore
imperative that students are able to apply the principles
involved in major economic policy issues. 90% of the
general objectives will need to be met to fulfill this
requirement.

General Objective:

The student will understand and apply the principles

of monetary policy. 80% of the specific cbjectives
will need to be met to fulfill this requiremeat.
Specific Objective: The student will describe,

in less than 50 words, two ways that the Federal
Reserve banks might attempt to bring the coumtry
out of a,Egcession. (100%)

Specific Objective: The student will list three

goals of stabilization policy. (100%)
Specific Objective: The student will state the

relationship between the velocity of money and
the interest rate. (100%)
Specific Objective: The student will list, in

less than 50 words, two general tools used by the
Federal Reserve System to limit the supply of
credit., (100%) '




Specific Objective: The student will write a short

essay of not more than 200 words discussing the
policy of the Federal Reserve System during the
depression of the 1930's. The student will
include in this essay their policy regarding the
outflow of gold from the United States. (80%)
Specific Objective: The student will state in

less than 30 words the two main purposes of gold
{n the United States monetary system today. (100%)

General Objective:

The student will understand and be able to apply
the principles of fiscal policy. To fulfill this
requirement he needs to meet the requirements of 80%
of the specific objectives.

Specific Objective: The student will describe,

in less then 50 words, two ways that the Federal
Reserve banks might attempt to bring the countxy
out of a recession. (100%)

Specific Objective: The student will list three
goals of stabilizatiom policy. (100%)

Specific Objective: The student will state the
relationship between the velocity 6f money and
interest rate. (100%)

Specific Objective: The student w111 list, in less

than 50 words, two general tools used by the

Federal Reserve System to limit the supply of




credit. (100%)

Specific Objective: The student will write a short

essay of not more than 200 words discussing the

policy of the Federal Reserve System during the

depression of the 1930's. The student will include

in this essay their policy regarding the outflow

of gold from the United States. (80%)

Specific Objective: The student will state in

less than 30 words the two main purposes of gold

in the United States monetary system today. (100%)
General Objective:

The student will understand and be able to apply
the principles of fiscal policy. To fulfill this

requirement he needs to meet the requirements of
80% of the specific objectives.
Specific Objective: The student will define, in

less than 25 words, the following terms:
1. "pump-priming"
-t 2. "balanced budget"
3. "deficit .spending"
4, "functional finance"

Specific Objective: The student will state the

most likely effect of high government spending
on an economy which is operating at much less

than full employment. (100%)

Specific Objective: The student will state the




possible conflicts between the goals of a stable
price level and full employment. (90%) |
Specific Objective: The student will state in less

than 50 words two ways that the government can
cut down on total spending in the U.S. economy

| through f£iscal policy. (100%)

é Specific Objective: The student will state, given

? the goal of a balanced budget, whether taxes are
| most likely to go up or down during a recession.
(100%)

Specific Objective: The studemt will state, with

the economy at less than full employment, whether

increased government spending will reduce, leave
the same, or increase private investment. (100%)

Specific Objective: The student will arrange a

group of alternatives in the order in which those
policies will get government spending respect the
quickest. (90%)

Specific Objective: The student will state, with

private investment held constant, the wmost likely
effect on national income of a balanced budget.

| (100%)

g Specific Objective: The student will state, in

{ less than 50 words, the most inflationary sciurce

of government borrowing. (100%)




General Objective:

The student will understand and be able to apply
the practical problems of stabilization policy.
80% of the specific objectives will need to have
been met to fulfill this requirement.

Specific Objective: The student will state the

likely effect on the nation's money supply of a 2
large reduction in the public debt. (100%) |

Specific Objective: The student will write a ?é
short essay on the "great unsolved problem of
monetary-fiscal policy'": the dilema of how to

hold down inflation while stimulating growth

and employment. (100%)

Specific Objective: The student will state whether

it is changes in the government debt or the absolute
level of debt which is more important in terms of

their economic effects. (1.00%)

ﬁ Specific Objective: The student will state the most
j likely effect on employment if wages are pushed up

by labor unions faster than productivity increases,
given the assumption that the government wants to
maintain a stable price level.

Specific Objective: The student will explain, in

less than 50 words, & possible conflict betwean
monetary policy and debt management. (80%)
Specific Objective: The student will state the




most likely result when strong unions and adminis-
tered priciog are accompanied by a monetary-£fiscal
policy of ncreased growth and employment. (90%)
Specific Objective: The student will state the

most likely effect on monetary policy of a large
public holding of government bonds during a
strong inflationary period. (80%)

Specific Objective: The student will list, in
less than 50 words, the two majcr historical

causes of expansion in government spending. (1007%)

Specific Objective: The student will state which

18 the most important determinant of private invest-
ment: the size of the public debt or consumer de-
mand relative to productive capacity. (90%)

Specific Objective: The student will state whether

movietary policy, tax reductiomns, or increased
government spending is faster acting. (1007.)
Specific Objective: The student will state the
relative growth rate of the gross national product
compared to the national debt: faster, slower, or
at the same rate. (100%)

Specific Objective: The student will state whether

the economic costs of a war are paid for by con-
temporary or future generations when the war is
financed primarily by government borrowing. (100%)
Specific Objective: The student will state whether

he thinks the government can go "bankrupt" by

torrowing too much. (100%)




